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TOURIST PREMISES (PROVISION AND 

IMPROVEMENT) ACT 1977 

Received Royal Assent: 21 December 1977 

Passed: 20 March 1978 

Commenced: See s 15 and endnotes 

AN ACT to provide financial assistance for the provision and improvement of 

tourist premises, the guaranteeing of loans made for the provision and 

improvement of such premises, and connected matters. 

GENERAL NOTE: The maximum fines in this Act are as increased by the Fines Act 

1986 and by the Criminal Justice (Penalties, Etc.) Act 1993 s 1. 

PART I – SCHEMES FOR GIVING FINANCIAL ASSISTANCE 

1 Schemes to be made by the Department 

(1) The Department for Enterprise with the concurrence of the Treasury may 

make schemes whereby financial assistance may be given for the 

following purposes, namely: — 

(a) the provision of tourist premises by any or all of the following 

means, namely — 

(i) the construction of new tourist premises; 

(ii) the conversion of existing premises into tourist premises; 

(iii) the acquisition of premises adjoining existing tourist 

premises and the amalgamation of such premises into one 

tourist premises; 

(iv) the extension of existing tourist premises, and 

(b) the improvement of existing tourist premises.1 

(2) Different schemes may be made under subsection (1) in relation to 

different descriptions of tourist premises and in respect of different 

purposes, whether generally or otherwise. 



Section 2 Tourist Premises (Provision and Improvement) Act 1977 

 

 

Page 6 AT 8 of 1977 c 

 

(3) Any scheme made under this section shall be of no effect until it has been 

approved by Tynwald. 

2 Approval etc, of applications for financial assistance 

(1) An application for financial assistance shall be made to the Department.2 

(2) The Department may refuse an application for financial assistance or 

may approve the giving of financial assistance in respect of all the 

purposes, or any of them, in respect of which the application is made 

and, without prejudice to the provisions of section 7(1)(b), may impose 

such terms and conditions as shall be in accordance with the scheme 

under which the financial assistance is applied for.3 

(3) The decision of the Department to refuse an application for financial 

assistance, or to approve the giving of financial assistance for some 

purposes only, or to impose any terms or conditions in respect thereof, 

shall be final.4 

3 Financial assistance 

Financial assistance may be given by way of a grant or by way of a loan, or 

partly by way of a grant and partly by way of a loan. 

4 Applications by tenants and owners and notices to other persons 

(1) Application for financial assistance may be made to the Department by 

the owner, or intended owner, the tenant, or the owner and the tenant 

jointly.5 

(2) An application for financial assistance shall not be entertained by the 

Department where it is made by the tenant alone unless it is 

accompanied by the written consent of the owner.6 

(3) Without prejudice to section 11(1), in this section “owner” and “tenant” 

means the owner and the tenant, respectively, of the premises in respect 

of which the application is made. 

(4) An application for financial assistance shall include particulars as to — 

(a) any encumbrances on the tourist premises or proposed security or 

any part thereof; and 

(b) all persons beneficially interested in the tourist premises and any 

proposed security. 

(5) Subject to subsection (7), on the receipt of an application the Department 

shall give notice of such application to any encumbrancer and to any 

person of full age beneficially interested in the tourist premises and in 

any other proposed security who is specified in the particulars supplied 

to the Department under subsection (4), and shall fix a time within which 

any objections by such person may be sent to the Department.7 
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(6) The Department shall give consideration to any objections made under 

subsection (5).8 

(7) Where any person, not in being or of full age, is interested in tourist 

premises in respect of which an application for financial assistance is 

made, the Department may apply to the High Court for the appointment 

of a person to represent him and a person so appointed may be served 

with a notice and make an objection in accordance with subsection (5).9 

5 Financial assistance to intended owner to be dependent upon his 

becoming the owner 

Where an application for financial assistance is made by an intended owner no 

financial assistance shall be given to that person until he has become the owner 

of the land on which the premises or proposed premises in respect of which the 

application was made stands or, where appropriate, will stand. 

6 Instruments of security charged on tourist premises 

(1) Where an instrument of security for financial assistance under any 

scheme is a deed of bond and security or a debenture charged on the 

tourist premises it shall create an effective charge thereon, 

notwithstanding that the owner has only a limited beneficial interest in 

the premises, in all respects as if he were the absolute owner thereof. 

(2) Where financial assistance has been given to a tenant for the conversion, 

extension or improvement of tourist premises and those premises have 

been charged in security for the said financial assistance by the owner, 

then if the tenant ceases to be in possession of the tourist premises the 

owner shall, but without prejudice to any liability incurred by him in 

respect of the said financial assistance apart from this section, be solely 

responsible to the Treasury — 

(a) for all payments which become due; and 

(b) for the performance of all the conditions to which the tenant was 

made subject, 

by reason of the said financial assistance; and as from the time he ceases 

to be in possession of the tourist premises the tenant shall be discharged 

from all further liability to the Treasury in respect of such payments or 

conditions as aforesaid.10 

(3) Where financial assistance has been given to a tenant for any of the 

purposes mentioned in subsection (2) but the tourist premises have not 

been charged by the owner in security for the said financial assistance, 

then if the tenant ceases to be in possession of the tourist premises the 

provisions of subsection (2) shall apply to the owner and in respect of the 

tenant as if the tourist premises had been so charged; and in such 

circumstances the owner shall on being required to do so by the 



Section 7 Tourist Premises (Provision and Improvement) Act 1977 

 

 

Page 8 AT 8 of 1977 c 

 

Department charge the said tourist premises in security for the said 

financial assistance in such manner as the Attorney General may 

approve.11 

7 Schemes 

(1) Subject to the provisions of this Part, a scheme may provide — 

(a) for the nature and the amount of financial assistance which may 

be given; 

(b) for the manner in, and the conditions upon, which financial 

assistance may be given including — 

(i) the time within, and the circumstances upon, which any 

financial assistance, or any part thereof, shall become 

repayable; 

(ii) the determination of the interest to be paid and the time at 

which such interest shall fall due; 

(iii) the period of time in respect of which financial assistance 

may be given; 

(iv) the registration of the premises in any register kept under 

the Tourist Act 1975; 

(c) for the description of the type of accommodation in respect of 

which financial assistance may be given; 

(d) for the security which is to be required in respect of any financial 

assistance; 

(e) for the method by which an application for financial assistance 

may be made; 

(f) for the information which is to be given with every application for 

financial assistance, or which may otherwise be required by the 

Department in respect of the premises, or improvements thereto, 

and the security offered in respect of the financial assistance 

applied for;12 

(g) for the matters to which the Department shall have regard in 

considering an application for financial assistance;13 

(h) for the duration of the scheme; 

(i) for any other matter which the Department considers it necessary 

or expedient to prescribe.14 

(2) Without prejudice to the generality of subsection (1), a scheme may 

provide that an application for financial assistance shall only be 

approved in respect of owners or tenants who have, or in the case of 

intended owners will have, such an interest in the premises or proposed 

premises in respect of which an application is made, as may be 

prescribed or is otherwise acceptable to the Department.15 
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PART II – GUARANTEE BY THE TREASURY 

8 Guarantee by Treasury 

(1) The Treasury may, upon the recommendation of the Department, 

guarantee the payment of the interest on, and repayment of the principal 

of, any money borrowed, other than by way of financial assistance, by 

any person for any of the purposes mentioned in paragraphs (a) and (b) 

of subsection (1) of section 1.16 

(2) Any guarantee given under subsection (1) shall be in such form and be 

subject to such conditions as the Attorney General shall approve. 

PART III – SUPPLEMENTARY AND GENERAL 

9 Penalty for false statements, etc 

[P1967/29/31] 

(1) Any person who, for the purpose of procuring for himself or another 

person any benefit under any scheme, 

(a) makes a statement which he knows to be false in a material 

particular; or 

(b) recklessly makes a statement which is false in material particular, 

shall be guilty of an offence and shall be liable on summary conviction to 

a fine not exceeding £5,000. 

(2) Where an offence under subsection (1) which has been committed by a 

body corporate is proved to have been committed with the consent or 

connivance of any director, manager, secretary or other similar officer of 

the body corporate, or any person who was purporting to act in such a 

capacity, he, as well as the body corporate, shall be deemed to be guilty 

of that offence and shall be liable to be proceeded against and punished 

accordingly. 

(3) No proceedings for an offence under subsection (1) shall be instituted 

except by or with the consent of the Attorney General. 

(4) Proceedings for an offence under subsection (1) by a body corporate may 

(without prejudice to any jurisdiction exercisable apart from this 

subsection) be taken against the body corporate at any place at which it 

has a place of business. 

(5) Proceedings for an offence under subsection (1) may be commenced at 

any time within the period of twelve months from the date on which 

evidence, sufficient in the opinion of the Department to justify a 

prosecution for the offence, comes to its knowledge or within the period 

of three years after the commission of the offence, whichever period last 

expires.17 
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(6) For the purpose of subsection (5), a certificate purporting to be signed by 

or on behalf of the Department as to the date on which such evidence as 

aforesaid came to its knowledge shall be conclusive evidence thereof.18 

10 Financial provisions 

(1) All financial assistance approved by the Department under section 2(2) 

shall be paid by the Treasury out of money provided by Tynwald.19 

(2) All expenses incurred by the Department or the Treasury under this Act 

shall be defrayed by the Treasury out of money provided by Tynwald.20 

11 Interpretation 

(1) In this Act, unless the context otherwise requires — 

“appointed day” means the day appointed by the Board under section 15(3); 

“Board” [Repealed]21 

“the Department” means the Department for Enterprise;22 

“financial assistance” means financial assistance under a scheme; 

“improvement” means improvement in respect of the facilities and amenities 

provided in tourist premises, and the grounds of such premises, for 

guests including — 

(a) the provision and installation of supplies of light and power; 

(b) the provision and installation of hot and cold water in bedrooms; 

(c) the provision and installation of baths, including shower baths; 

(d) the provision and installation of sanitary conveniences; 

(e) the provision and installation of lifts; 

(f) the provision and installation of equipment for the use of guests 

or for use in connection with the business of the tourist premises; 

(g) structural alterations or additions and other like works for the 

purpose of giving effect to any improvements; 

(h) interior and exterior decoration; 

but shall not include works of ordinary repair or upkeep except in so far 

as they are incidental to or connected with any of the matters aforesaid; 

“intended owner” means any person who is not the owner of the premises in 

respect of which an application for financial assistance at the time the 

application is made but who at the time of the said application is 

negotiating for the acquisition of the land on which the said premises 

stand, or proposed premises will stand; 

“owner” includes a beneficial owner, trustee, guardian and tenant for life; 
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“premises” includes the land on which the premises stand, or, where 

appropriate, will stand; 

“scheme” means a scheme made, or deemed to have been made, under Part I; 

“tenant” means any person entitled in possession to the premises under any 

contract of tenancy whether the interest of such tenant was acquired by 

original contract, operation of law, or otherwise; 

“tourist premises” means, subject to subsection (2), any premises used or 

intended to be used for the lodging for reward of tourists or visitors to 

the Island or let or intended to be let to such persons and includes 

constructions connected therewith. 

(2) It is hereby declared that “tourist premises” includes any site on which 

tourists or visitors to the Island may camp on payment of a charge and 

any reference to premises standing on land shall be construed 

accordingly: 

But no scheme may provide for the giving of financial assistance for the 

acquisition of the land which constitutes, or is intended to constitute, such a 

camping site. 

12 [Repealed]23 

13 Consequential provisions and savings 

The consequential provisions and savings set out in Schedule 1 shall have effect. 

14 [Repealed]24 

15 Short title and commencement 

(1) This Act may be cited as the Tourist Premises (Provision and 

Improvement) Act 1977. 

(2) Subject to subsection (3), this Act shall come into operation on the 

passing of this Act. 

(3) Sections 13 and 14 and Schedules 1 and 2 shall come into operation on 

such day as the Board may by order appoint.25 
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SCHEDULE 1 

CONSEQUENTIAL PROVISIONS AND SAVINGS 

Section 13 

1. [Repealed]26 

2. Without prejudice to section 15 of the Interpretation Act 1976 — 

(a) no repeal effected by this Act shall affect the conditions or terms 

upon which any loan or grant is determined to be made under or 

by virtue of the Tourist Premises Improvement Acts 1961 to 1976 

prior to the appointed day; 

(b) section 12(6) of the Tourist Premises Improvement Act 1961 and 

section 6(2) of the Tourist Premises Improvement Act 1974 (which 

provide for the liability of an owner for the repayment of a loan 

where a tenant ceases to occupy premises) shall continue to apply 

in respect of any loan made under or by virtue of the said Acts of 

1961 to 1976 prior to the appointed day as if those enactments had 

not been repealed; 

(c) the rates of any tourist premises, as defined in section 1(4) of the 

Rating and Valuation Act 1963, in respect of a development of 

which financial assistance has been given under the Improvement 

of Tourist Accommodation Scheme 1962, as amended by the 

Improvement of Tourist Accommodation Scheme 1968; the 

Improvement of Tourist Accommodation Scheme 1973, as 

amended by the Improvement of Tourist Accommodation Scheme 

1974; or, prior to the appointed day, under the Provision and 

Improvement of Tourist Accommodation Scheme 1975, as the case 

may be, shall continue to be assessed as if the said Act of 1963 had 

not been repealed. 

SCHEDULE 227 
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